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Opinion

We have audited the accompanying financial statements of New England Legal Foundation, which comprise the
statements of financial position as of December 31, 2023 and 2022, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of New England Legal Foundation as of December 31, 2023 and 2022, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of New England Legal Foundation. and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about New England Legal Foundation’s ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.
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An independent member of
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
New England Legal Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about New England Legal Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.
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G.T. Reilly & Company

Milton, Massachusetts
July 22, 2024



New England Legal Foundation

Statements of Financial Position

December 31

Assets

CURRENT ASSETS
Cash and cash equivalents

Contributions and event revenue receivable, net of an allowance
for doubtful collection of $17,500 in 2023 (none in 2022)

Other amounts receivable
Investments, at fair value
Prepaid expenses
TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

Liabilities and Net Assets

CURRENT LIABILITIES
Demand lines of credit
Accounts payable and accrued expenses
Mortgage note payable, current portion

TOTAL CURRENT LIABILITIES

OTHER LIABILITIES
Mortgage note payable, less current portion

NET ASSETS
Without donor restrictions
With donor restrictions

NET ASSETS
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2023 2022
$ 188,862 $ 41,998
195,300 94,550
714 13,963
509,441 462,331
20,746 40,925
915,063 653,767
1,324,224 1,339,848
$ 2,239,287 $ 1,993,615
$ - $ 61,195
166,663 159,831
6,722 -
173,385 221,026
392,740 -
1,635,932 1,772,589
37,230 &
1,673,162 1,772,589
$ 2,239,287 $ 1,993,615

The accompanying notes are an integral part of these financial statements.



New England Legal Foundation

Statements of Activities and Changes in Net Assets

Years Ended December 31

SUPPORT AND REVENUE
Contributions of cash and financial assets
Contributed services
Special events revenue, gross
Conference fees and sponsorships
Interest and dividend income
Net investment gain (loss)

Gain on sale of property

Other income

Net assets released from restrictions
TOTAL SUPPORT

EXPENSES
Program services
Management and general
Fundraising
TOTAL EXPENSES
INCREASE (DECREASE) IN NET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

2023

Without Donor With Donor

Without Donor With Donor

The accompanying notes are an integral part of these financial statements.

Restrictions Restrictions Total Restrictions Total
649,327 $ 102,000 $ 751,327 592,184 $ 592,184
27,157 - 27,157 9,970 9,970
792,000 - 792,000 586,400 586,400
29,611 - 29,611 18,274 18,274
16,156 - 16,156 15,822 15,822
62,442 - 62,442 (121,935) (121,935)
- - - 1,209,108 1,209,108
3,193 - 3,193 9,329 9,329
64,770 (64,770) =
1,644,656 37,230 1,681,886 2,319,152 2,319,152
613,357 - 613,357 548,602 548,602
341,507 - 341,507 339,070 339,070
826,449 - 826,449 552,072 552,072
1,781,313 - 1,781,313 1,439,744 1,439,744
(136,657) 37,230 (99,427) 879,408 879,408
1,772,589 - 1,772,589 893,181 893,181
1,635,932 $ 37,230 $ 1,673,162 $1,772,589 $ 1,772,589
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New England Legal Foundation

Statements of Functional Expenses

Years Ended December 31

Salaries and related expenses:
Salaries and wages
Employee benefits
Payroll taxes

Special event direct expenses
Occupancy

Professional fees

Office expenses

Contracted personnel
Communication fees
Promotional and advertising
Meetings, conferences and travel
Insurance

Donated services

Interest expense

Dues and subscriptions
Provision for doubtful accounts
Depreciation

Miscellaneous expense

TOTAL FUNCTIONAL EXPENSES

2023 2022
Program General & Program General &

Services  Administrative Fundraising Total Services  Administrative Fundraising Total
$ 365819 $ 198,329 $ 251,729 815,877 $ 311,811 $ 175700 $ 153,607 641,118
46,409 25,342 32,439 104,190 36,958 20,244 15,808 73,010
25,494 13,821 17,544 56,859 23,695 13,352 11,673 48,720
437,722 237,492 301,712 976,926 372,464 209,296 181,088 762,848
- - 386,364 386,364 - - 222,335 222,335
15,039 8,153 10,349 33,541 26,428 30,713 13,020 70,161
14,832 31,878 6,470 53,180 25,121 33,557 37,485 96,163
15,697 8,510 10,801 35,008 22,493 15,931 11,081 49,505
8,572 4,648 5,899 19,119 4,859 2,737 2,394 9,990
13,300 7,210 9,152 29,662 29,303 16,512 14,436 60,251
- - 60,958 60,958 - - 51,194 51,194
15,406 13,094 1,589 30,089 15,331 17,188 7,553 40,072
4,812 2,609 3,312 10,733 5,349 3,014 2,635 10,998
12,177 6,601 8,379 27,157 4,849 2,732 2,389 9,970
12,252 6,643 8,431 27,326 1,987 1,119 979 4,085
27,108 - - 27,108 29,289 - - 29,289

17,500 - - 17,500 - - - -
18,940 10,268 13,033 42,241 11,129 6,271 5,483 22,883

- 4,401 - 4,401 - - - -
175,635 104,015 524,737 804,387 176,138 129,774 370,984 676,896
$ 613,357 $ 341,507 $ 826,449 $1,781,313 $ 548,602 $ 339,070 $ 552,072 $ 1,439,744
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The accompanying notes are an integral part of these financial statements.



New England Legal Foundation

Statements of Cash Flows

Years Ended December 31

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets
Adjustments to reconcile to net cash
from operating activities:
Depreciation
Gain on sale of property
Net investment (gain) loss
Changes in operating assets and liabilities:
Contributions and event revenue receivable
Other amounts receivable
Prepaid expenses
Accounts payable and accrued expenses

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS USED IN INVESTING ACTIVITIES
Additions to property and equipment
Proceeds from sale of property
Proceeds from sale of investments
Purchases of investments

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Advances (repayments) on demand line of credit, net
Proceeds from mortgage loan
Principal payments on mortgage note payable

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL CASH FLOW DISCLOSURE
Cash paid for interest

6

2023 2022
$ (99,427) $ 879,408
42,241 22,883
- (1,209,108)
(62,442) 121,935
(100,750) (48,934)
13,249 (13,005)
20,179 (5,634)
6,832 106,994
(180,118) (145,461)
(26,617) (1,357,062)
- 1,266,074
491,364 471,366
(476,032) (476,854)
(11,285) (96,476)
(61,195) 61,195
400,000 ’
(538) (62,349)
338,267 (1,154)
146,864 (243,091)
41,998 285,089
$ 188,862 $ 41,998
$ 27326 $ 4,085

The accompanying notes are an integral part of these financial statements.



New England Legal Foundation

Notes to Financial Statements
December 31, 2023

Note 1 - Organization and Significant Accounting Policies

Foundation and Activities — New England Legal Foundation (“the Foundation”) is a nonprofit Foundation that
was organized on December 3, 1976, and commenced operations on January 27, 1977. The Foundation’s
mission is to protect the economic rights of persons and to use the legal system to advance free enterprise
principles and regional economic development. Management believes that it is the leading not-for-profit law
firm in New England concentrating primarily on economic and property rights. The Foundation works to help
create significant precedents at all levels of state and federal courts and agencies, either on behalf of a party
or as a friend of the court. The Foundation also undertakes projects to improve judicial and administrative
systems in New England when it can make a positive contribution to the economic well-being of the region.

The Foundation is funded by contributions and the net proceeds of an annual gala. It does not receive any
fees for its services.

Tax-Exempt Status — The Foundation is exempt from federal and state income taxes under Section 501(c)(3)
of the Internal Revenue Code. The Foundation files informational tax returns with the Internal Revenue Service
(Form 990) and the Commonwealth of Massachusetts (Form PC).

Basis of Accounting — The financial statements of the Foundation have been prepared on the accrual basis of
accounting and in accordance with accounting principles generally accepted in the United States of America
(GAAP).

Accounting Estimates — The preparation of the financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates. Estimates are principally used in determining allowances for doubtful
collection of contributions and event revenue receivable as well as in the allocation of certain expenses to
program, general and administrative and fundraising functions.

Financial Statement Presentation — As a nonprofit entity, the Foundation is required to present in its statement
of financial position and its statement of activities and changes in net assets two classes of net assets based
on the existence or absence of donor-imposed restrictions as follows:

Net Assets Without Donor Restrictions — Net assets that are available for use in general operations and
not subject to donor restrictions. At its discretion, the Board of Directors may designate from net assets
without donor restrictions amounts to be used for specific purposes.

Net Assets With Donor Restrictions — Net assets that are subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met with the passage of time,
the occurrence of certain events, or by the use of the funds as specified by the donor. Other donor-imposed
restrictions may be perpetual in nature where the donor stipulates that the funds be maintained in
perpetuity, such as an endowment.

Donor-restricted support is recorded as “net assets with donor restrictions” when received or pledged. When
a temporary donor-imposed restriction expires, either by use of the funds for the specified purpose or by the
expiration of a time restriction, related amounts of “net assets with donor restrictions” are reclassified to “net
assets without donor restrictions” and reported in the statement of activities as “net assets released from
restrictions”. Contributions are recorded as increases in “net assets without donor restrictions” if the restrictions
are met in the year the contribution is made.



Note 1 — Organization and Significant Accounting Policies (Cont.)

Contributions — The Foundation follows the Financial Accounting Standards Update (ASU) 2018-08,
“Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made”. The
ASU assists entities in evaluating whether transactions should be accounted for and reported as contributions
or as exchange transactions, and in determining whether a contribution is conditional or unconditional.

The ASU clarifies that a contribution represents a nonreciprocal transaction where the grantor or donor does
not receive a benefit of commensurate value in return for the assets or resources provided to the recipient. In
an exchange transaction, the resource provider receives something or benefit of commensurate value in return
for the resources provided.

Distinguishing between contributions and exchange transactions determines the appropriate accounting
and reporting for a transaction. Transactions determined to be contributions are reported as support with
or without donor restrictions as described above, “Financial Statement Presentation”, under accounting
standards for Not-for-Profit entities.

Substantially all of the Foundation’s support is derived from transactions that are considered and accounted
for as contributions.

Contributed Services — Contributions of donated services that create or enhance non-financial assets or that
require specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not donated, are recorded at their estimated fair market values when the donated services are
provided. The estimated fair values of contributed services are reported in the accompanying statements of
activities and changes in net assets as support with equivalent amounts reported as expense. During 2023
and 2022, services for certain professional skills, website design and other various services, including legal
internships, were recorded by the Foundation.

Special Event Revenue — The Foundation recognizes revenue in accordance with FASB Accounting Standards
Codification (ASC) Topic 606, “Revenue from Contracts with Customers”. The standard is based on the
principle that an entity should recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. Under the standard, among other things, revenue is recognized at a point in time
(when), or over time (as), a performance obligation is satisfied.

The Foundation’s revenues are derived principally from special fundraising events, primarily the annual Gala.
Special event revenues are recognized in the amount that reflects the consideration the Foundation expects
to be entitled to in exchange for goods or services and they are recognized in the statement of activities once
the event has taken place. Expenses related to the special event, including direct benefits to the participant,
are reported as such in the fundraising section of the statement of functional expenses.

Cash _and Cash Equivalents — For purposes of classification in the statement of financial position, the
Foundation considers all highly-liquid deposits and investments with original maturities of three months or less
to be cash equivalents.

Contributions and Event Revenue Receivable — Contributions and event revenue receivable primarily consists
of amounts due for the Gala event held in December of each year as well as promises by individuals, law firms
and other businesses and foundations to give to the Foundation in the short-term. The amounts are stated net
of an allowance for doubtful collection, when considered necessary by management, which would be reported
on the face of the Foundation's statement of financial position.

Property and Equipment — Purchased property and equipment are recorded at cost. Donated property and
equipment are recorded at fair value at the time of donation. Renewals and betterments are capitalized while
repairs and maintenance are charged to expense as incurred.




Note 1 — Organization and Significant Accounting Policies (Cont.)

Depreciation and amortization of property and equipment (see Note 2) is computed using the straight-line
method over the following estimated useful lives:

Estimated

Useful Lives
Condominium and improvements 15 — 40 years
Office equipment and furniture 5—10 years

Functional Allocation of Expenses — The statement of activities and changes in net assets reports a summary
of the Foundation’s expenses by function, either program or supporting functions (management and general
or fundraising). The statement of functional expenses presents the natural classification of expenses by
function. Certain expenses are charged directly to the programs or supporting functions to which they relate.
Other expenses require allocation to programs and/or supporting functions, which is made on a reasonable
basis, that is consistently applied. The expenses that are allocated include salaries, payroll taxes, and fringe
benefits, which are allocated based on estimates of time and effort. Occupancy expenses are allocated based
on management's estimates of the functional use of the area.

Evaluation of Subsequent Events — In accordance with generally accepted accounting principles, manage-
ment has evaluated subsequent events involving the Foundation for potential recognition or disclosure in
the accompanying financial statements. Subsequent events relate to transactions or events which occurred
after December 31, 2023 up through July 22, 2024, the date the accompanying financial statements were
available to be issued.

Note 2 - Property and Equipment

Property and equipment consists of the following at December 31:

2023 2022
Condominium and improvements 1,325,898 1,325,898
Office equipment 101,319 74,702
1,427,217 1,400,600
Less: Accumulated depreciation (102,993) (60,752)
1,324,224 1,339,848

Depreciation expense was $42,241 and $22,883, respectively, for 2023 and 2022.

During 2022, the Foundation sold its condominium for net proceeds of approximately $1.27 million, resulting
in a gain of approximately $1.2 million. The Foundation used the proceeds to purchase a new condominium
as its headquarters in Boston for approximately $1.1 million with additional renovations of approximately
$225,000 completed.



Note 3 — Investments at Fair value

Investments are stated at fair value and consist of the following at December 31:

2023 2022
Cost Fair Value Cost Fair Value
Mutual funds - equity $ 390,325 $ 445,775 $ 39,152 $ 36,595
Common stock - - 341,139 333,581
Corporate bonds 60,581 57,665 81,946 76,246
Mutual fund - bonds - - 11,072 10,930
Certificate of deposit 6,009 6,001 5,029 4,979
$ 456,915 $ 509,441 $ 478,338 $ 462,331

At December 31, 2023, the investment securities are pledged as collateral to secure the Foundation’s
borrowings under its line of credit agreement (see Note 4).

The Foundation uses fair value measurements to record fair value adjustments to its investments, and to
determine fair value disclosures. Under generally accepted accounting principles, fair value is defined as the
price that would be received to sell an asset, or paid to transfer a liability, in an orderly transaction between
market participants at the measurement date. Fair value is best determined based upon quoted market prices.
However, in many instances, quoted market prices are not available; therefore, fair values are based upon
estimates using present value or other valuation techniques. Inputs to valuation techniques refer to the
assumptions that market participants would use in pricing the asset or liability. Inputs may be observable,
meaning those that reflect the assumptions market participants would use in pricing the asset or liability
developed, based on market data obtained from independent sources, or unobservable, meaning those that
reflect the reporting entity’s own assumptions about the assumptions market participants would use in pricing
the asset or liability developed based on the best information available to management.

Generally accepted accounting principles establish a three-tier fair value hierarchy, which prioritizes the inputs
and assumptions used in measuring fair value and gives the highest priority to quoted prices in active markets
for identical assets and liabilities, and the lowest priority to unobservable inputs. The fair value hierarchy is as
follows:

Level 1 — Observable inputs such as quoted prices in active markets.

Level 2 — Inputs other than Level 1 inputs that are observable, either directly or indirectly, such as
quoted prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs
that are observable or can be corroborated by observable market data.

Level 3 — Unobservable inputs for which little or no market data exists, therefore requiring an entity to
develop its own assumptions which are significant to the fair measurement. Level 3 inputs include fair
value measurements whose value is determined using pricing models, discounted cash flow
methodologies, or similar techniques, as well as significant management judgment or estimation.
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Note 3 - Investments at Fair value (Cont.)

The Organization’s investments by type are valued using Level 1 or Level 2 inputs as follows at December 31:

2023
Level 1 Level 2 Level 3 Total
Mutual funds - equity 445,775 445,775
Corporate bonds - 57,665 - 57,665
Certificate of deposit - 6,001 - 6,001
$ 445,775 $ 63,666 $ = $ 509,441
2022
Level 1 Level 2 Level 3 Total
Mutual funds - equity 36,595 - - 36,595
Common stock 333,581 - - 333,581
Mutual funds - bond 10,930 - - 10,930
Corporate bonds - 76,246 - 76,246
Certificate of deposit - 4,979 - 4,979
381,106 81,225 - 462,331

Investments, with the exception of the certificates of deposit, are not insured and are subject to ongoing market
fluctuations.

Investments, in general, are exposed to various risks, such as interest rate, credit, and overall market volatility.
Due to the level of risk associated with certain investments, it is reasonably possible that changes in the values
of investments will occur in the near term and that such changes could materially affect the amounts reported
in the statements of financial position.

Note 4 - Lines of Credit

During 2022, the Foundation entered into a demand line of credit agreement (referred to as a loan management
account) with the institution in which its investments are held and maintained. The borrowings are intended to
fund general business operations; however, they may not be used to purchase investments on margin.
Borrowings accrue interest at a variable rate, which was 7.19% at December 31, 2023 (6.07 at December 31,
2022), and are secured by the Foundation’s investment securities held at the institution (see Note 3). The line
allows for maximum borrowings totaling the lesser of $297,000 or the collateral amounts. There is no
commitment term by the lender, however it is expected to be available as long as adequate collateral is
available. There were no borrowings outstanding under this line of credit at December 31, 2023. Borrowings
outstanding were $61,195 at December 31, 2022.

In June of 2023, the Foundation entered into a line of credit agreement with its principal bank to borrow up to
$160,000 for working capital purposes. Borrowings will accrue interest at the greater of the prime rate plus 150
basis points or 5%, which was 10% at December 31, 2023. The line of credit is collateralized by substantially
all assets of the Foundation. There were no borrowings outstanding under this line of credit at December 31,
2023.
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Note 5 — Notes Payable

Mortgage — In November of 2023, the Foundation obtained a $400,000 20-year mortgage loan from its principal
bank, collateralized by its Boston condominium. The net proceeds were utilized primarily to pay off outstanding
borrowings under its demand line of credit agreement with the institution in which its investments are held and
maintained (Note 4). The note is payable in monthly principal and interest installments of $2,790 and it bears
interest at a fixed rate of 6.75% for five years (through November 2028), at which time the rate will adjust to
the five-year Federal Home Loan Bank of Boston Classic Advance rate plus 3%, with a floor of 5%. The rate
will adjust every 5 years through the maturity in November of 2043.

Other - The Foundation's previous condominium was part of a condominium association which established a
reserve fund. To the extent such reserve funds were not adequate to fund required improvements, the
Foundation was subject to special assessments from the condominium association. Due to improvements to
the building completed in 2020 and 2021, the Foundation was assessed a $65,880 special assessment that
was to be repaid over 10-years at an interest rate of 4.375%. Monthly payments of $680.85 began on May
2021 and the balance at December 31, 2021 was $62,349. During 2022, in conjunction with the sale of the
condominium, the note was repaid in full.

Note 6 — Net Assets with Donor Restrictions

As of December 31, 2023, the Foundations net assets with donor restrictions that are temporary in nature
($37,230) are restricted for the purpose of funding the Equalizer Program. During 2023, all of the restricted net
assets that were released from restriction were used for the Equalizer Program. The Equalizer Program’s
objective is to create a free corporate legal clinic proof of concept to start and launch new businesses owned
by underrepresented groups.

Note 7 — Retirement Plan

During 2022, the Foundation established a 401k plan for the benefit of its employees. Through a salary-
reduction program, the plan allows eligible employees, as defined, to contribute on a tax-deferred basis. The
plan allows the Foundation to match a portion of employee contributions and to also make nonelective
contributions at its discretion. The Foundation’s contributions to the plan were approximately $20,000 and
$13,000 for the years ended December 31, 2023 and December 31, 2022, respectively.

Note 8 - Liquidity and Availability of Resources

The Foundation’s financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, are comprised of the following at
December 31:

2023 2022
Liquid financial assets:
Cash and cash equivalents $ 188,862 $ 41,998
Contributions and event revenue receivable, net of an allowance 195,300 94,550
Other amounts receivable 714 13,963
Investments, at fair value 509,441 462,331
894,317 612,842
Less net assets restricted by donors (37,230) -
Financial assets available for general expenditure within one year 857,087 612,842

12



Note 8 — Liquidity and Availability of Resources (Cont.)

The Foundation's expenditures and commitments are entirely funded by contributed support and existing cash
and investment balances. The Foundation takes into consideration committed funding as well as its funding
pipeline of expected contributions, including renewal contributions from sponsoring legal firms, when setting
its annual expenditure budget. The annual budget is approved by the Board of Directors who will also review
financial statements throughout the year and, in the event that a funding shortfall is expected, spending is
adjusted, as necessary. The Foundation strives to maintain liquid financial assets sufficient to cover 90 days
of operating expense.

The Foundation has two lines of credit to fund general operations with available borrowings of approximately
$457,000 as of December 31, 2023. The Foundation also maintains corporate credit cards with a total
borrowing limit of $25,000.

Management has forecasted that the Foundation’s financial assets and liquidity resources at December 31,
2023 are sufficient to meet its general expenditures in 2024.

Note 9 - Financial Instruments, Concentrations, Credit Risk and Related Party Support

The Foundation's financial instruments that may be subject to concentrations of credit risk consist of cash, cash
equivalents, contributions and event revenue receivable, and investments. A summary of credit risks and other
concentrations and risks follows.

Cash and Cash Equivalents — The Foundation maintains its cash accounts at high-quality financial
institutions within the United States of America. Cash held at those financial institutions may occasionally
exceed the amount of insurance excess of the FDIC insured limits.

Contributions and Event Revenue Receivable — As of December 31, 2023, The Foundation has recorded
a contribution receivable from one corporation in the amount of $50,000, or 26% of its total contributions
and event revenue receivable.

Support - In 2023, the Foundation received contributions from two private foundations, each in the amount
of $100,000 or 13% of the Foundation’s total cash and financial asset contributions (each representing 6%
of the Foundation’s total support). In 2022, the Foundation received a contribution from one of the same
private foundations in the amount of $135,000 or 22% of the Foundation’s total cash and financial asset
contributions (6% of its total support).

In addition, during 2023 the Foundation received support from members of its Board of Directors, both
individually and from the companies that they own and/or are employed by. Individual donations totaled
approximately $45,000 ($48,000 in 2022) while corporate donations and Gala sponsorships totaled
approximately $503,000 ($439,000 in 2022) in 2023 from these related parties.

Investments — The Foundation’s investments at December 31, 2023 consist of various equity, fixed income
and certificates of deposit investments that are managed and maintained by Merrill, a Bank of America
company. See Note 3.

Borrowings — The Foundation has a mortgage note payable with its primary financial institution with an
outstanding balance of $399,462 or 71% of its total liabilities. The Foundation also has a line of credit with
the institution with available borrowings of $160,000 (no borrowings outstanding as of December 31, 2023).
See Notes 4 and 5.
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